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ABSTRACT

MSMEs require financial reports to enable them
to make decisions regarding their profit
performance and their ability to survive in the
future. Most MSMEs, particularly those
operating in the fashion industry, only use
accounting to record sales transactions, without
interpreting them in financial reports. The
accounting system currently used by MSMEs is a
single-entry system. MSMEs only record all sales
and expenses on a cash basis in a cash diary. It
makes it difficult for MSMEs to calculate their
actual profits. This community service activity
aims to enable MSME partners to prepare simple
financial reports and manage their business
finances. After the community service activity,
MSME partners can prepare simple financial
reporting, including statement of profit/loss, and
statement of financial position.
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INTRODUCTION

MSMEs are business sectors that have the ability to absorb labor and evenly
distribute development results. As one of the productive businesses, MSMEs
owned by individuals will have a huge impact on the economies of developing
countries such as Indonesia (Yunia et al., 2021). Obstacles that occur for MSMEs
in contributing to economic growth are limited raw materials, capital, labor
competence, the use of information technology, high transaction costs and
business competition. This obstacle forces MSMEs to be able to make wise and
appropriate decisions so that business sustainability can be maintained and have
the ability to compete in creating a competitive advantage.

Wise and appropriate decision-making by MSMEs requires financial and
non-financial information as information. Financial statements are one of the
financial information resulting from the accounting process that describes the
company's financial condition (Sonjaya, Prasetianingrum, Pasolo, Ibrahim &
Akbar, 2021) and a means to inform the company's activities to the parties using
the financial statements (Hery, 2021). The financial statements of a business entity
are used for decision-making, and evaluate the economic condition of an entity
(Widyatuti, 2017).

MSME financial statements are beneficial for MSMEs themselves and other
parties such as banks and the government. The preparation of financial
statements is useful for finding out information on financial position, financial
performance, capital changes, and cash changes each period (Mandey, Saerang
& Pulung, 2018). The purpose of preparing financial statements is to present
financial data information for financial statement users as economic decision-
makers (Sari, 2017). The preparation of proper and accurate financial statements
can help make the right decisions, and is expected to help business actors/ MSME
owners to develop their businesses.

Financial Accounting Standards for Micro, Small, and Medium-sized
Enterprises (SAK-EMKM) is a Financial Accounting Standards that has a
relatively simpler nature. Financial Accounting Standards for Micro, Small, and
Medium-sized Enterprises (SAK-EMKM) makes it easier for MSME
owners/actors to understand and compile financial statements (Onasis,
Listihana, & Aquino, 2017; Raflis, Wijaya, Nini, & Rahmi, 2019)

Fortune Season Collection is a partner of community service activities that
sell women's fashion products of all ages, both teenagers, adults and the elderly
(Figure 1) facing the problems that are the basis for the community service team
to carry out this service activity.
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Figure 1. PKM Activity Partners

From the results of interviews and observations conducted by the
community service team, information was obtained that there is still a lack of
knowledge of financial recording and financial management of MSMEs in
accordance with Financial Accounting Standards for Micro, Small, and Medium-
sized Enterprises. The owner still mixes the calculation of personal financial
expenses and business finances. This makes the owner unable to calculate the
results of the business profit and loss obtained during the end of the period.
Recording transactions such as sales, purchases and operations is also still not
done properly. The owner still records fashion sales simply by recording them in
the sales diary. All sales and cash expenditure transactions are made into one in
the diary.

From the results of the surveys, interviews and observations carried out, an
overview of the problems experienced by community service partners was
obtained. These problems are related to the management of business finances and
personal finances that have not been separated and are still one. The owner has
not separated the financial management. Another problem is the calculation of
profit/loss which is measured by subtracting the amount of cash receipts by cash
expenditures during the end of the period. The owner feels that applying
accounting and making financial statements requires considerable time, effort
and cost so this reason makes him ignore the need to make financial statements.
In fact, the application of accounting that starts from recording, journaling, and
making financial reports makes it easier for MSMEs to know the financial
condition of their business and have the ability to plan the right financial strategy
in the future (Permatasari & Indriastuti, 2023).

In general, MSMEs argue that MSMEs can run smoothly without
accounting. But in fact, it can be said that MSMEs are experiencing stagnation in
development and even declining their performance. This makes MSMEs also
have difficulty in showing the amount of assets, debts and capital they have. The
problems faced by MSMEs are a real challenge that requires a structured solution
through educational approaches, training, and motivation (Pratama et al., 2025).
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Community service activities carried out by the community service team
aim to empower and train MSME owners to have skills in financial management
and financial report preparation for MSMESs, especially MSMEs that sell fashion.
Therefore, the empowerment and strengthening activities carried out are in the
form of training that integrates technical knowledge, new insights into MSME
accounting and the implementation of accounting recording for community
service partners.

Accounting according to Harrison, Horngren, Thomas, Tietz & Suwardy
(2018) has the meaning of an information system. measuring business/business
activities, processing data into information in the form of reports, and
communicating the results of business activities to decision makers. Meanwhile,
Kieso, Weygandt, & Warfield (2019) explained that accounting can be divided
into three basic activities, namely the activities of recording, identifying, and
communicating an entity's economic activities to interested parties.

IMPLEMENTATION AND METHODS

This Empowerment and Strengthening Accounting Training for Fashion
MSMEs is an integral part of community service activities which aim to
disseminate, and apply science and technology for the advancement of society.
This is done to improve the ability of MSMEs to overcome and solve various
problems, and challenges faced. This community service activity includes the
implementation of educational sessions that focus on financial management and
accounting recording for the preparation of financial statements. The purpose of
this activity is to ensure that MSME owners can prepare financial statements
effectively, thereby contributing to business sustainability.

The community involvement initiative in this case is fashion MSMEs using
the Participatory Action Research (PAR) approach. The PAR method can be felt
directly by MSMEs when MSMEs are involved in the implementation of
community service activities. The basic construction of PAR is guided by the
principle of sustainability and independence (Siswadi & Syaifuddin, 2024).
Figure 2 shows that the position of PAR is in an intersecting position of three
types of research, namely; Participation, action and research.

Par ticipation
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Figure 2. PAR Diagram
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The concept of PAR explains that MSMEs are expected to find solutions to
the problems faced based on the experience gained from community service
mplementation activities and the community service team as facilitators who
provide training, and input on problems faced by MSMEs. The PAR
methodology aims to improve and change the understanding of community
service partners that have a direct impact on MSMEs themselves, by utilizing the
knowledge and experience of MSMEs (Khayati, Purwanto & Mustofa, 2021).

The application of PAR in this community service program facilitates and
collaborates with partners (Dudgeon, Scrine, Cox & Walker, 2017). Fortune
Season Collection as a partner contributes to providing information about the
business, and sharing financial data. Mitra also provides a place for the
implementation of this community service activity in its store room in West
Jakarta. Fashion MSME partners also learn to make financial reports after
partners gain accounting knowledge to prepare financial statements.

PAR has two objectives, namely to obtain knowledge and real actions that
are beneficial to MSMEs, namely in the form of actions (Cockerham, 2023; Malta-
Silva, 2017; Stillman 2013). The second goal is to educate MSMEs through
development and use the knowledge gained from training experiences to
overcome the problems that occur. Experience can produce valid and applicable
knowledge.

The type of community service activity carried out by the community
service team at community service partners, namely Fortune Season Collections,
is by organizing training and education in the form of counseling on accounting
materials to make financial reports with EMKM standards. This community
service activity is carried out offline, namely in the form of scheduled face-to-face
meetings which are divided into two meeting sessions. community service
activities have been carried out on Saturday. This community service activity has
a target so that the goals of community service activities are achieved, namely
Fortune Season Collections business owners can make MSME financial reports
with EMKM standards and are able to manage MSME finances well so that their
MSME businesses can see and know the amount of profit earned and be able to
continue to survive.

Community service engagement activities carried out at community service
partners, namely MSMEs Fortune Season Collections, were carried out offline for
2 times. Each activity session is carried out for approximately 2 hours. At the first
meeting, the division will be carried out as follows, namely the first 50 minutes
will be explained first about the financial and business management of MSMEs,
the next 50 minutes will be explained accounting to record every EMKM
standard transaction that occurs in MSMEs, the remaining 20 minutes will be
with a question and answer session or discussion. At the second meeting, it will
be explained about the preparation of MSME financial statements on transactions
that occur in MSMEs in the current period.
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Before the training implementation activities are held, the community
service team will provide modules on business financial management materials
and the preparation of financial statements with EMKM standards. The provision
of modules is intended so that MSME owners who are community service
partners can learn more and can be a reference in terms of making financial
reports easily. The training activity on education on the preparation of EMKM
standard financial statements carried out by the community service team will be
divided into the following stages: the first stage of this community service
activity is for the community service team to provide simple modules on simple
and business financial management materials, as well as the preparation of
EMKM standard financial statements. The provision of this module is carried out
so that MSME owners can read it first so that there is no gap that is too wide
between the community service team that provides counseling and community
service partners. In the second stage, the implementation of community service
activities consisted of two meetings. It is hoped that this community service
activity can make MSME owners not find it difficult to make MSME financial
reports with EMKM standards.

RESULTS AND DISCUSSION

Community service activities were carried out by the community service
team with the owner of Fortune Season Collections at a store located in West
Jakarta. The Implementation of SAK-EMKM in the Preparation of Fashion MSME
Financial Statements was carried out twice, namely on March 14-15, 2026 at
community service partner places. This community service activity was followed
by a positive response and high appreciation from MSME owners. The training
activity on the Implementation of SAK-EMKM in the Preparation of Fashion
MSME Financial Statements was carried out in three stages. The first stage of
community service activities carried out by the community service Team is to
conduct interviews with MSME owners to get initial information about the
fashion sales business they manage and financial records that have been carried
out by the owners. This initial information is needed to gain an understanding of
the extent to which the owner conducts financial recording for the fashion
business he manages. The training on the preparation of fashion MSME reports
is selected and determined by the community service Team so that fashion
business owners can understand, record and make financial reports of the
tfashion business they manage.

The second stage is that the community service team will create modules
and ppt on the preparation of fashion MSME financial statements to record
fashion business financial transactions in a language that is easy, simple, and
quickly understood by fashion MSME owners. The third stage of community
service activities is that the community service team provides training and
education on the preparation of fashion business financial statements. At this
stage, the community service team together with fashion business owners
directly implemented in recording fashion business finances and making fashion
MSME financial reports. The accounting training provided by the community
service team to MSME partners is to explain the definition of financial
accounting, the function of financial accounting, the definition and purpose of
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financial statements, the principles of revenue recognition, costs and financial
reporting, types of financial reports, and examples of making financial
statements journals and preparing Fashion MSME financial statements.

Definition of Financial Accounting according to Saraswati, Putra &
Irawan. (2019). is the process of conveying information about the financial
condition and future of an entity as a whole, which is used as a consideration in
decision- making. In fashion MSMEs, accounting focuses on recording sales,
purchases, and operational expenses (Figure 3). Irmawati et al. (2022:2) also
stated that accounting is related to the preparation of financial statements for
parties outside the company, such as shareholders, investors, creditors, and the
government. Accounting is also related to recording, measuring, and reporting
the company's finances on a regular basis.

DEFINISI
AKUNTANSI

Akuntansi adalah proses pengidentifikasian,
pengukuran, dan pelaporan Informasi
ekonomi yang relevan untuk pengambilan
keputusan. Dalam konteks usaha dagang
fashion, ini memfokuskan pada pencatatan
transaksl yang melibatkan penjualan,
pembefian, serta beban operasional

Figure 3. Definition of Accounting

The purpose of financial statements is to present information about
financial position and business performance that is useful for all parties involved
in economic decision-making. Financial statements are a form of accountability
from the managing party for the resources provided.

The function of financial accounting (Munawar et al, 2021) has the following
roles: 1) to find out the profits and losses that occur; 2) prepare financial
statements to the company's management as a reference material in estimating
tuture conditions; 3) share the profits or profits obtained; 4) supervising and
controlling various activities; 5) help achieve the company's goals effectively; 6)
supervise the activities of business units or companies, especially those related to
financial transactions; 7) prepare a budget so that the targets that have been
planned since the beginning of last year and future transactions can be achieved;
8) compiling accurate and complete information; 9) conducting mapping of
company activities; 10) Simplify the evaluation process that can be considered in
the company's future planning.

In Figure 4, accounting information is classified into financial data based on
transaction type and entity. This classification is very important to facilitate
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understanding for business owners in understanding accounting information
that helps stakeholders to analyze financial performance and position.

TUJUAN AKUNTANSI DAN KLASIFIKASI
INFORMASI AKUNTANSI

Tujuan akuntansi adalah & % Klasifikasi informasi akuntansi
menyediakan laporan keuangan ,L . Mmencakup pengelompokan data
yang memberikan gambaran h I g | keuangan berdasarkan jenis

jelas tentang posisi keuangan | “ " transaksi dan entitas. Ini penting

dan kinerja ysaha. Ini membamu umuk memudahkan
pemangku kepentingan dalam pemahaman laporan keuangan,
membuat keputusan ekonomi * yang membantu pemangkuy
yang tepat, serta memastikan \ B kepentingan dalam
transparansi dan akuntabilitas di " menganalisis kinerja dan posisi

dalam kegiatanusaha '~ keuangan usaha dagang fashion.

Figure 4 Accounting Objectives and Classification of Accounting Information

The principles of trading business accounting are divided into three broadly
speaking, namely the principle of revenue recognition, cost measurement and the
principle of financial reporting (Figure 5).

PRINSIP AKUNTANSI
USAHA DAGANG

pengakuan pendapatan menyatakan balwa pendapatan harus dhakul
katika barang atau jasa telah disampaikan kepada pelangoan, bukan saat
dibayar. Hal i memastian laporan keuangan mencerminkan kinena yeng
AeDenarmys dar usaha degang fashion.
Prinsip penguilran Bisya menuniukkan batvwa

i

Figure 5 Principles of Business Accounting
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The Revenue Recognition principle states that revenue should be
recognized when goods or services have been delivered to customers, not when
they are paid. This shows that the financial statements reflect the actual
performance of a trading venture. The cost measurement principle explains that
all costs associated with the purchase of merchandise or the processing of the
production of goods must be recorded. Understanding the concept of costs or
expenses will help trading business owners in controlling expenses. The principle
of financial reporting is to regulate the accounting information presented and
compiled by the entity. The preparation of financial statements must ensure
consistency, transparency, and accountability. These three things give trust to
stakeholders.

Financial statements are part of the accounting cycle. The accounting cycle
consists of several stages such as proof of transactions, journals, ledgers, balance
sheets before adjustments, adjustment journals, balance sheets after adjustments,
financial statements, closing journals, and balance sheets after closing. The
following is an example of a financial transaction journal that occurs with MSME
partners in Table 1.

Table 1. Transaction Journal

Acount Debit (in Credit
thousands) (thousands)

Cash 10.000

Capital 10.000
Inventory 6.000

Cash 6.000
Cash 2.000

Sales 2.000
COGS 1.200

Inventory 1.200
Accounts Receivable 1.500

Sales 1.500
COGS 900

Inventory 900
Electric Expense 200

Cash 200

Source : Processed by the author
After the journal is made, a ledger is made that records financial
transactions in MSME:s including transactions related to assets, debts/liabilities,
income, and expenses that occur during a period. Table 2 is the ledger that has
been created by MSMEs at the time of training.
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Description

Initial capital
Cash purchases

Cash sales
Electricity
Expense
Description
Credit sales

Description

Purchase
Cash sales
Credit sales

Description

Initial capital

Description

Cash Sales
Credit Sales

Description
Cash sales

Credit sales

Description

Cash paid

Asian Journal of Community Services (AJCS)

Table 2. General Ledger
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Cash
D(thousands) K(thousands) D/K
Balance(thousands)
10.000 - 10.000 D
6.000 4.000 D
2.000 6.000 D
200 5.800 D
Accounts Receivable
D(thousands) K(thousands) D/K
Balance(thousands)
1.500 - 1.500 D
Inventory
D(thousands) K(thousands) D/K
Balance(thousands)
6.000 - 6.000 D
1.200 4.800 D
900 3.900 D
Capital
D(thousands) K(thousands) D/K
Balance(thousands)
10.000 10.000 K
Sales
D(thousands) K(thousands) D/K
Balance(thousands)
2.000 2.000 K
1.500 3.500 K
Cost of goods sold
D(thousands) K(thousands) D/K Balance(thousands)
1.200 1.200 D
900 2100 D
Electricity Expense
D(thousands) K(thousands) D/K
Balance(thousands)

200

- 200D

Source : Processed By The Author

After the ledger is created, the next step is to create a balance sheet before
adjustments consisting of the accounts that occur in the partner's financial
transactions. At the time of this training, the community service team did not
include adjustment journals, because adjustment journal material is a follow-up
material that will be discussed specifically in other community service activities.
Therefore, after making the balance sheet, the community service team provided
a discussion on the preparation of financial statements. Table 3 describes the
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balance sheet before the adjustment made by the partner under the guidance of
the community service team as in Table 3 below.
Table 3. Statement of Financial Position

Account Account Debit (thousands)  Credits
(thousands)

Cash Cash 5.800

Accounts Accounts Receivable 1.500

Receivable

Inventory Inventory 3.900

Capital Capital 10.000

Sales Sales 3.500

COGS Hpp 2.100

Electricity Electrical load 200

Expense

Total Total 13.500 13.500

Source : Processed By The Author

The financial statement component in SAK-EMKM consists of balance
sheets, income statements, and notes on financial statements. The Profit and Loss
statement based on SAK-EMKM includes income and expenses. The subtraction
between income and expenses indicates the amount of profit earned by an entity.
The Notes to the Financial Statements consist of a summary of accounting
policies, a statement that the financial statements have been prepared in
accordance with the SAK-EMKM, as well as additional information regarding
important and material transactions.

Table 4, 5 and 6 are simple financial statements consisting of income
statements, changes in equity, and financial position statements of community
service partners of fashion businesses.

Table 4. Fashion Season Collections Profit and Loss Statement

Profit/Loss Statement

Period 30 March 2025

In thousands (000)
Sales 3.500
COGS (2,100)
Gross Profit 1.400
Operating Expenses
Electricity Expenses (200) (200
Income from Operations 1.200

Source : Processed By The Author
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Table 5. Fashion Season Collections Statement of Chanies in Equity

Equity Change Report
Period 30 March 2025
In thousands (000)
Beginning Capital 10.000
Net Income 1.200
Ending Capital 11.200

Source : Processed by the author

Table 6. PKM Partner Financial Position Report

Equity Change Report
30 Maret 2025

Dalam ribuan (000)
Assets
Cash 5.800
Receivables 1.500
Inventory 3.900
Total Assets 11.200
Debt and Equity
Debt 0
Equity
Owner's Capital 11,200
Total Debt and Equity 11,200

According to Prihadi (2020:7), financial statements are the result of the
process of recording all financial transactions carried out by an entity. Financial
statements also show the extent of the company's performance. Kasmir (2021)
states that financial statements reflect the company's condition on a certain date
for the balance sheet and at a certain period for the income statement. Hery (2021)
explained that financial statements are the final result of a series of recording
processes and recalculations of business transaction data. In other words,
financial statements are the result of an accounting process that can be used as a
tool to convey financial information or company activities to interested parties.

Financial reports are very important for an organization, especially for
MSMEs. Financial Statements are the final part of the accounting process that
explains the company's financial condition to parties in need, and is used as a
means of communication regarding financial data or company activities. For
MSMEg, financial statements are a requirement if MSMEs want to get additional
capital from banks or other financial institutions.
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CONCLUSIONS AND RECOMMENDATIONS

The accounting training activity for Fashion MSMEs carried out by the
community service Team can run well, smoothly and successfully. This
community service activity aims to enable Fashion Fortune Season Collections
business owners to be able to make fashion business financial statements. This
community service activity opens the horizon of thinking and insight from
MSME owners to be able to manage business finances that are separate from the
owner's personal finances.

The provision of accounting training for MSMEs is specifically intended so
that the owner of this Fashion MSME business can find out the amount of sales
he has obtained during one period. This is because so far MSME owners have no
tinancial records regarding the fashion sales business. Every sales activity has no
records that are systematically recorded. The business owner only records every
cash receipt and expenditure. This community service activity helps Fashion
MSME owners to be able to make simple accounting records so that MSME
owners can manage finances and make MSME financial reports.

This community service activity makes MSME owners understand and
understand that financial management of the business should not be mixed with
family financial management, because it will have an impact on the calculation
of profit or loss obtained from business activities. It is hoped that the next
community service engagement activities in this fashion business can be
continued to calculate the cost of goods sold correctly. MSME owners also very
much welcome the next community service engagement activity in their place for
another time.
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